How do you maximisesavings and increments?

Strategies for wise.spending
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The Credit Co-operative with a heart

What is a Co-operative?

A co-operative is an autonomous association of
persons united voluntarily to meet their
common economic, social and cultural needs
and aspirations through a jointly owned and
democratically-controlled enterprise.
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Who are we?

* A non-profit credit co-operative

*  Operating since 1928

* Have a membership base of more than 42,000 members
* Assets more than $70 million
» Total reserves of more than $23.5 million

« ISO 9001:2008 certification by TUV SUD

Services provided by TCC

1.  Offer Attractive options of opening a savings Account with us with No
MINIMUM BALANCE to maintain

2. EDU LOAN - pursue your prestigious Degree/Masters

3.  Wedding Loans 9f,
4.  Lifestyle Loan Sg)
\

5.  Reno Loan
6.  Personal - Unsecured and Secured

7. Consolidated Loan

We value our members, once a member always a member, they are never looked at as ACCOUNT HOLDERS
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Are you on the right path?

TCC LIMITED

The Credit Co-operative with a heart

How Much IS Enough?

Typically it is said that we should save 20% of our take home pay.

- CASE STUDY: 24 year old ,University Graduate, take home: $2,800
- Saves $560 a month for 2 years : $13,440
- Has an increment in year 3 take home pay increases to $3,200

- Scenario 1
- Still saves $560

- Scenario 2
- Saves $640 for next 2 years: $15,360
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CASE STUDY: Diligent Savings
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CASE STUDY: Dilligent Savings

> Contributing more towards Savings after your increment gives you an
additional savings of $2,400 after 4t year.

» Additional Cash can be used to pay off Liabilities, enrol for a new course,
need not take a loan to increase debt standings.
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1 save and save and is still not enough cost of living is rising? How can 1

save more?
l. S PEND WI S ELY: budget and pnoﬂtlz;_'y s s to be bought

e
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LY

I I . PAY O F F H I G H COST D E BT T review housing Loan, credit car

high Loans

I“ INVESTMENT SPREAD . risk appetite and spread your basket of egg

work harder for you.
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Increments — Housing Loans/Credit Cards
Housing Loan: Most of us have this burden for 30 Years

CASE STUDY 2: HOUSING LOAN AND INTEREST SAVINGS
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Name MR TAN AH KOW

Propery at
Gach Ugron
GPF Lump
Housing Loan S600000
Puchaso Prco
Loan Tenure (inyears) 20 Mibly nstal
orost Rato oy 1.20% (s8102)
aay 1.68% (seoszn)
oy 2.20% @00246)
anye 3.25% (40017
Sthyr 3.75% ($3,557.33)
Thereafter 3.75% ($3,557.33)
N prmgal by nstal Prin Ropay nterest Enaprin Cummint
T s000000 s201029) s2a1az0 560000 sso7.70677 S60000
2 $597.786.77 ($2,813.23) $221545 $507.79 $595,571.32 $1,197.79
3 $595571.32 ($2,813.23) $2217.66 $595.57 $593,353.66 $1,793.36
s ssamam (s2o1029) saa1060 55905 sso1.13078 szaa671
5 siiane (s281023) seazi0 sso1.13 ssas1168
©  sassries (s81020) seaeize seagsr 558668735
7 sssaearss (s81020) seamss 55859 sseaqo082
8 smisose (s81020) seam77 sssd0 ss220205
o ssexeos (s81020) sezo100 ss2 558000105
0 ssoootos (s81020) seamzs 55800 ssrrzora
o sserse (ses102) seassds ssm7r se7550235
2 ssssns zar0z) saa0770 ss7550 ssrazass
13 $573,294.65 ($2,945.21) $2,142.60 $802.61 $571,152.05
14 $571,152.05 ($2,945.21) $2,145.60 $799.61 $569,006.46.
5 sseo0ss (seos21) sets60 sroest 556635785
1 sseeeszss (o521 s1st61 s79350 ss6470625
7 sseanses (o521 sensiee $75030 ss6255163
1 ss2ssis (o5 sensres sra757 556039399
1 ss0dasn (o521 sets0es s78455 sss820036
2 ssomans (o5 z1) saisa60 s7a153 555606965
21 sssooenes (o5 21) s216671 s7850 sos0s0294
2 ssavzes (o5 21) satsn7s s775.46 s51.72020
23 $551,733.20 ($2,945.21) $2,172.78 $772.43 $549.560.41
2 ssioseos seosszn seamsee s7603 ssa78450
25 ssi78450 00246) saome S04 S54529567
2 ssissser (002.45) sa0%275 500071 ssioz02
27 ssuxeee (s002.45) saom50 s005.57 554110633
28 $541,106.33 ($3,092.46) $2,10043 $992.03 '$539,005.90
2 sso0se0 00246) s210428 sog0.10 sso650162
30 $536,901.62 ($3,092.46) $2,108.14. $984.32 $534,793.48
31 s 00246) s211200 so00.45 ssazet 0
32 $532681.48 ($3,092.46) $2,115.88 $976.58 $530,565.61
3 ssosesen (002.45) sentars se7270 se2s 44585
3 ssewses (002.45) senzmes soss.2 seesen21
s sseecean (002.45) senzrs sose2 se2419468
3 sseisees sa00246) saonan sos100 ssoposnze _$28.274.04_
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Increments — Housing Loans/Credit Cards
CASE STUDY 2: HOUSING LOAN AND INTEREST SAVINGS
Interest payable for a Fix Rate Package over 3 years
Year 1 : $7,053.44
Year 2: $9,432.45
Year 3: $11,788.15
Year 4: $16,608.25
If you time your Loan Perfectly, exactly' on 37" Month you can refinance at a lower Interest rate
e.g. Back to 1.2% Interest Savings in Year 4, Loan Quantum of $522K, Interest payable is
$6113.04
SAVINGS OF $10.435.21
® After refinancing the loan and installment is reduced, take the difference in the new versus the old i and accumulate as
savings to pay down your loan faster using your increments @
@
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Increments — Housing Loans/Credit Cards

Interest Savings on Credit Cards: )
[}

i

Credit Cards: Most of us have more than 1 Card
F B Q
PN
Outstanding Balance: $10,000 Gl kY
Minimum Payment paid every month

It would take you 10 years to pay it all off and you would have settled an
interest of $5,000

*Tips: Analyze your cards, Pick the Highest Interest rate Payable and
Increase your monthly Contribution using your Increments to Pay it off
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How to Build Savings while Paying off Debt?

l. PAY YOURSELF FIRST: Most of would start paying off all the bills first than have nothing to
survive on and start looking at Credit cards, Pay close attention to budgeting and even if you are making a

headway with debts to clear allocate some cash savings for yourself
Il. AIM TO REDUCE DEBT PAYMENT: up to 25% of your monthly budget.

IIl. ADOPT Investment Mentality : Asking “Will this let me save or earn more money?”
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1.

PAINLESS Strategies in Saving More Money

RE-THINK INSURANCE : re-evaluate your insurance policies to check not jut one coverage but also on

co-deductibles, don’t keep buying life policies one after another, have a mixture include term policies

IMPROVE CREDIT SCORE- Aimto pay your bills on time.

CH EAPER |NVESTM ENTS — explore alternative investments bonds , mutual Funds that have low

expense ratios

COMBINE BILLS - use Cable TV/Phone s/ISP under one provider to ask for more rebates
PREPAID VS CONTRACT - explore having a prepaid phone to save your phone bills.
ONLINE SHOPPING -so many platforms offering consumer paradise online and is cheaper

CASH BACK CREDIT CARDS - attows to offset on purchases
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